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DOD/ISA - COL. AUSTIN (DRAFT) 

DOD/OGC MR. FORMAN (DRAFT) 

ARA/MEX - MR. LANE 
PM/SAS - MR. TITUS 
ARA/RPP - COL. QUIGG (INFO) 

060737Z 077863 /13 

R 060226Z APR 77 
FM SECSTATE WASHDC 
TO AMEMBASSY MEXICO 
INFO SECDEF WASHDC 
USCINCSO 

DSAA JFMO LWRY AFB CO 

CSA WASHDC 

CNO WASHDC 

CSAF WASHDC 

JCS WASHDC 

USDAO MEXICO CITY 

UNCLAS STATE 076434 

E.O. 11652: N/A 
TAGS: MASS, MX 

SUBJECT: SUSPENSION OF FOREIGN MILITARY SALES TO MEXICO 

REF: SECDEF 7973/191805Z FEB 77 

1 . REF MSG INDICATED THAT GOM NON-PAYMENT OF TOTAL AMOUNT 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 STATE 076434 

BILLED (DD FORM 645) AS OF 31 DECEMBER 1976 HAS RESULTED 
IN A NET DEFICIT OF $627,384.33 IN THE MEXICO FMS TRUST 
FUND. THIS AMOUNT INCLUDES RECEIPTS OF $17,748.00 SINCE 
1 JANUARY 1977. REFTEL ALSO REQUESTED IMMEDIATE PAYMENT 
OF THIS OVERDUE AMOUNT IN ORDER TO PRECLUDE CANCELLATION 
OF CONTRACTS AND SUSPENSION OF SHIPMENTS. GOM HAS NOT MADE 
ANY ADDITIONAL PAYMENTS NOTWITHSTANDING FOLLOW-UP REQUESTS 
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BECAUSE OF HOST COUNTRY CONFUSION AS TO STATUS OF ACCOUNT. 

2. THE ARMS EXPORT CONTROL ACT REQUIRES US TO COLLECT 
MONIES FROM FOREIGN PURCHASERS IN ADVANCE OF DELIVERIES 
AND CONTRACTUAL PROGRESS PAYMENTS. THEREFORE, WE CANNOT 
CONTINUE WITH IMPLEMENTATION OF MEXICO FMS CASES UNTIL 
GOM TAKES ACTION TO LIQUIDATE THIS TRUST FUND DEFICIENCY. 

3. EFFECTIVE IMMEDIATELY ALL FOREIGN MILITARY SALES (FMS) 
SHIPMENTS TO MEXICO AND ALL CONTRACTUAL PAYMENTS ON BEHALF 
OF MEXICO WILL BE HELD IN ABEYANCE UNTIL THIS FINANCIAL 

SITUATION IS RESOLVED. WE WILL KEEP YOU ADVISED. 

4. WE HAVE DISCUSSED SITUATION WITH MEXICAN EMBASSY 
NAVAL ATTACHE SEVERAL TIMES. IF YOU CONSIDER IT APPRO- 
PRIATE, YOU MAY ALSO CONVEY FOREGOING INFORMATION TO 
APPROPRIATE GOM OFFICIALS. 

5. THIS IS A JOINT STATE/DEFENSE MESSAGE. 

VANCE 


UNCLASSIFIED 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 -Jan-1 994 12:00:00 am 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: POLICIES, MILITARY ASSISTANCE PROGRAMS, GOVERNMENT DEBTS, DEBT REPAYMENTS 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 06-Apr-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 -Jan-1 960 12:00:00 am 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977STATE076434 

Document Source: CORE 

Document Unique ID: 00 

Drafter: DBARNTHOUSE:RG 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D7701 19-0624 
Format: TEL 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t1 9770481 /aaaacssg.tel 

Line Count: 84 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: e81054a9-c288-dd11-92da-001cc4696bcc 
Office: ORIGIN PM 

Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 18-Jan-2005 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2879869 
Secure: OPEN 
Status: NATIVE 

Subject: SUSPENSION OF FOREIGN MILITARY SALES TO MEXICO 
TAGS: MASS, EFIN, MX, US 
To: MEXICO 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/e81054a9-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



